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BASE METAL RESULTS FROM THE McPHILLAMYS GOLD DISCOVERY
CONFIRMS ZINC POTENTIAL

= Base metal results have been received for the follow up aircore and RC drilling at the new
McPhillamys discovery within the Moorilda Project in NSW.

=  New RC results include:

KP 049 6 metres grading 1.58% zinc, 0.29g/t gold and 8.90g/t silver from 70 metres
and 11 metres grading 0.99% zinc, 0.14g/t gold and 9.47g/t silver from 84 metres
including 4 metres grading 2.21% zinc, 0.17g/t gold and 25.7g/t silver from 85 metres
KP 045 11 metres grading 0.58% zinc, 0.24g/t gold and 0.48g/t silver from 56 metres
including 3 metres grading 1.15% zinc, 0.23g/t gold and 0.73g/t silver from 59 metres

KP 048 52 metres grading 2.00g/t gold and 0.12% copper from 69 metres

and 18 metres grading 0.39% zinc, 0.19g/t gold and 2.76g/t silver from 126 metres
KP 046 5 metres grading 3.01g/t gold and 0.32% copper from 117 metres

As summarised in the September Quarterly Report (30 October 2006), a follow up aircore and RC drilling
program was completed at McPhillamys with five sections tested on lines at approximately 150 metre spacing
over a strike length of 600 metres. The gold results confirmed that McPhillamys hosts a major mineralised
system which extends over a 400 metre strike length, comprises at least two distinct gold bearing zones (Western
and Eastern) which are up to 50 to 100 metres wide and extend from the ground surface to at least 150 metres
vertical depth.

Diamond core hole KPD 001, drilled towards the southern end of the known mineralisation, intersected the
Western Gold Zone and a separate zinc rich zone. Results from this hole were summarised as:

KPD 001 77 metres grading 1.65g/t gold from 140 metres
including 13 metres grading 2.78g/t gold from 165 metres
also 7 metres grading 5.56g/t gold from 191 metres
KPD 001 31 metres grading 1.64% zinc, 12g/t silver, 0.18g/t gold from 64 metres
including 7 metres grading 2.49% zinc, 17g/t silver, 0.22g/t gold from 65 metres

Base metal results have now been received for the follow up RC drilling and have indicated that the zinc
mineralisation forms two separate and discrete zones (Central and East). The Central Zinc Zone of plus 1% zinc
is located between the two gold zones and has a strike length of approximately 200 metres (open to the south)
with an apparent width up to 20 metres. The Eastern Zinc Zone is less well defined and lower grade, but also
extends over an open strike length of about 200 metres.

The zinc rich zones contain variable lead (up to 0.72% Pb) and silver (max 60g/t Ag), with a background of gold
around 0.2g/t.
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Copper is generally associated with the gold and is highest in the Eastern Gold Zone.

Summary of Base Metal Results

RL . .| Intercept | Grade | Interval |EOH
Hole No East North Azimuth| Inclin Comments
(m) (m) (%0Zn) (m) (m)
KP 045 |715846 |6292351| 955 276° | -60° 11 0.58 56 - 67 210 |[0.24g/t Au; 0.48g/t Ag
incl 3 1.15 59 - 62 0.23g/t Au; 0.73g/t Ag
KP 047 |715894 |6292199| 965 274° | -65° 26 0.34 37-63 180 |TrAu;0.61g/t Ag
KP 048 |715839 |6292077| 974 272° | -70° 18 0.34 | 126-144 | 168 |0.199/t Au; 2.76g/t Ag
KP 049 |[715842 |6291899 | 967 268° | -60° 6 1.58 70-76 168 [0.299/t Au; 8.9g/t Ag
and 11 0.99 84 -95 0.14g/t Au; 9.47g/t Ag
incl 4 2.21 85 - 89 0.17g/t Au; 25.7g/t Ag
RL . .| Intercept | Grade | Interval |EOH
Hole No East North Azimuth| Inclin Comments
(m) (m) | (%Cu) (m) (m)
KP 046 |[715805 |6292201| 965 272° | -65° 6 0.25 66 - 72 194 |0.45g/t Au
and 5 032 | 117-122 3.01g/t Au
KP 048 |[715839 |6292077| 974 272° | -70° 52 0.12| 69-121 168 [2.00g/t Au

Base metals and silver analysed by ICPMS of 1m samples. True widths are probably 70 to 80% of drill width. EOH = End of hole

Background

The McPhillamys prospect is located within the Moorilda Project which is centred about 35 kilometres south
east of Orange in the Central West Region of New South Wales. The Project covers 175km? and forms part of
the Orange District Exploration Joint Venture (ODEJV) with Newmont Australia Limited. Newmont are
funding the first A$5 million expenditure to earn a 51% interest in the ODEJV. Newmont can earn an additional
24% by carrying all expenditures to the completion of a Bankable Feasibility Study.

Enquiries: Ian Chalmers, Managing Director
Tel: +61 8§ 9328 9411 Fax: +61 8 9227 6011

Email: ichalmers@alkane.com.au

Mr D | Chalmers, FAusIMM, FAIG, (director of the Company) has sufficient experience which is relevant to the style of mineralisation and type of deposit
under consideration and to the activity which he is undertaking to qualify as Competent Person as defined in the 2004 Edition of the Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves. lan Chalmers consents to the inclusion in the report of the matters based on his
information in the form and context in which it appears.
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