ALKANE

RESOURCES LTD
ABN35000689216

19 November 2007

Manager Announcements
Company Announcements Office
Australian Stock Exchange Limited
20 Bridge Street

Sydney NSW 2000

Dear Sir,

ENTITLEMENT ISSUE - PROSPECTUS

The Board of Alkane Resources Ltd wishes to advise that a prospectus dated 19 November 2007 has
been lodged with Australian Securities and Investments Commission today for a non-renounceable
entitlement issue of approximately 40,178,694 ordinary shares at an issue price of 32 cents each on the
basis of one new share for every five shares held on 27 November 2007.

The offer is fully underwritten by Gandel Metals Pty Ltd as trustee of the Gandel Metals Trust.
The purpose of the issue is to raise funds for

= Tomingley Gold Project (TGP) — advancing the definitive feasibility study for the
development of the Wyoming and Caloma gold deposits;

=  Dubbo Zirconia Project (DZP) — funding the definitive feasibility study on the Dubbo
Zirconia Project;

= other priority targets in the region, including the Wellington Project — funding continuing
exploration; and
e funding the costs of the Offer and other working capital requirements.

The prospectus, which is attached, is also available for perusal on the Company’s website
www.alkane.com.au.

Yours faithfully,
for ALKANE RESOURCES LTD

9

D | Chalmers
Managing Director

Registered Office: 129 Edward Street Perth WA 6000 Telephone: 61 8 9227 5677 Facsimile: 61 8 9227 8178
PO Box 8178 Perth Business Centre Western Australia 6849

www.alkane.com.au mail@alkane.com.au
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8.5

Date Lodged Document Description

17/04/2007 Annual Report

17/04/2007 Notice of Annual General Meeting

11/04/2007 BCI ann: Extension of VVaalbara Heads of Agreement

All requests for copies of the above documents should be addressed to the Company Secretary, Lindsay
Colless.

None of the documents listed above are incorporated into this Prospectus by reference.

Material contract

In the view of the Directors, the contract summarised below is material for the purposes of the Offer and, as
such, is relevant to shareholders.

8.5.1

Underwriting Agreement

Alkane Resources Ltd (Alkane) and Gandel Metals Pty Ltd as trustee for the Gandel Metals Trust
(Underwriter) have entered into an underwriting agreement dated 19 November 2007
(Underwriting Agreement). Under this Agreement, the Underwriter agrees to underwrite the New
Shares to be issued in the Offer by subscribing for any shortfall shares and paying or arranging for
payment of those shares. The Underwriter may procure any person to sub-underwrite a portion of the
New Shares in its discretion. The Underwriter has also undertaken to Alkane that it will sub-
underwrite a portion of the New Shares to an unrelated third party or third parties to the extent
necessary to ensure that the interest of the Underwriter, Mr lan Gandel and any of their related parties
in aggregate does not exceed 24.99% of the voting power in Alkane.

8.5.1.1 Fees and Costs
Under the Underwriting Agreement, the Underwriter will receive the following fees:

@ an underwriting fee equal to 3.5% of the total amount calculated by
multiplying the Offer Price by the total number of New Shares; and

(b) any GST payable for any supply made or to be made under the Underwriting
Agreement.

The Underwriter is responsible for any fees payable to any sub-underwriters.

Furthermore, Alkane agrees to reimburse the Underwriter for all reasonable costs and
expenses occurred in relation to this Prospectus and the due diligence process in
relation to this Prospectus.

8.5.1.2 Representation, Warranties and Obligations of Alkane

The Underwriting Agreement contains various representations and warranties that are
usual for agreements of this type, including representations and warranties made by
Alkane and the Underwriter. In addition, the Underwriting Agreement contains various
obligations of Alkane concerning its conduct in relation to the Offer and this Prospectus
and applying for quotation of the New Shares.

8.5.1.3 Indemnities

Alkane has agreed to indemnify the Underwriter and its directors, officers, employees
and advisers against any action, demand, suit, proceeding, judgement, loss or expense
or liability incurred or suffered by or brought or made or recovered against in the
indemnified parties in connection with certain events occurring in relation to this
Prospectus, the Offer and the Underwriting Agreement.

These indemnities are subject to the usual limitations including publicity released in
relation to the Offer of this Prospectus by an indemnified parity without the approval of
Alkane; any fraud, negligent act or omission, wilful misconduct or default on the part of
an indemnified party; and any material breach of the Underwriting Agreement by an
indemnified party.
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8.5.1.4

Termination

The Underwriter may, by notice in writing to Alkane, terminate its obligations under
the Underwriting Agreement upon the occurrence of any of the events in paragraph (a)
below. The Underwriter may exercise its right of termination at any time on or before
the date the Underwriter is required to subscribe for any shortfall shares.

If any of the termination events in paragraph (b) below occurs, the Underwriters may,
by notice to Alkane, terminate its obligations under the Underwriting Agreement if it
believes that the relevant event has a material adverse effect on the Offer or the
position, performance, profits and losses and the prospects of Alkane.

@) Ordinary termination events

(i)

(i)
(iii)

(iv)

(v)
(vi)

(prospectus):
(A) Alkane withdraws the Offer;

(B) ASIC applies for an order under section 1324B of the
Corporations Act in relation to this Prospectus and that
application has not been dismissed or withdrawn;

©) this Prospectus does not comply with sections 710, 711,
713 or any other relevant provisions of the Corporations
Act;

(D) Alkane refuses or omits to lodge a supplementary or

replacement prospectus in relation to this Prospectus
which, in the reasonable opinion of the Underwriter, is
required to be lodged in accordance with part 6D.2 of
the Corporations Act;

(E) a supplementary prospectus is lodged with ASIC in
relation to this Prospectus which either:

() in the reasonable opinion of the Underwriter
may have a material adverse affect on the
Offer;

(I1)  is lodged without the prior approval of the
Underwriter; or

(F) ASIC issues a stop order or interim stop order or notice
of intention to hold a hearing in relation to this
Prospectus or any supplementary prospectus, under
section 739 of the Corporations Act;

(winding up) there is a court order or resolution for the winding
up of Alkane;

(receiver) a receiver or a receiver and manager or administrator or
other controller is appointed to all or any parts of the assets or
undertakings of Alkane;

(scheme of arrangement) Alkane enters into a scheme of
arrangement with its creditors or any class of them or indicates its
intention, or endeavours to do so;

(debts) Alkane suspends payments of its debt or is unable to pay
its debts within section 95A of the Corporations Act;

(investigation) ASIC commences, or Alkane or the Underwriter
becomes aware of the intention to commence, an investigation
under the Australian Securities and Investments Commission Act
1989 into all or any part of Alkane;
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(b)

(vii)
(viii)

(ix)
(x)

(xi)

(xii)

(xiii)

(liquidator) a provisional liquidator is appointed to Alkane;

(offence) Alkane, or an officer of Alkane, is charged or convicted
of an offence in relation to:

(A) its constitution;
(B) any law relating to companies or securities; or
©) the ASX Listing Rules;

(inspector) an inspector is appointed pursuant to the Corporations
Act to investigate all or any part of the affairs of Alkane;

(ASX):

(A)  ASX refuses, does not grant on terms acceptable to the
Underwriter, or withdraws approval for the granting of
official quotation for the New Shares comprising the
Offer or ASX makes a statement to that effect to Alkane,
the Underwriter or any other person;

(B)  ASX withdraws approval for Alkane to be listed on the
official list or ASX makes a statement to that effect to
Alkane, the Underwriter or any other person;

(C)  the All Ordinaries Index of ASX falls below 5,600;
(D)  the S&P/ASX 300 Resources Index falls below 4,600;

(Panel declaration) the Takeovers Panel makes a declaration that
circumstances in relation to the affairs of Alkane, the issue of
Shares, or the Offer are unacceptable circumstances under Pt 6.10
of the Corporations Act, or an application for such a declaration is
made to the Takeovers Panel;

(repayment or withdrawal) Alkane repays any application
monies or gives the applicants the right to withdraw their
submitted Application Forms under section 724(2) of the
Corporations Act;

(time for allotment) Alkane is prevented from allotting the
Underwritten Shares within the time required by the Underwriting
Agreement, the Corporations Act and the ASX Listing Rules.

Material Termination Events

These rights of termination occur where:

(i)

(i)

(iii)

(Underwriting Agreement) Alkane defaults under any provision
of the Underwriting Agreement and such a breach is not remedied
to the Underwriter's satisfaction prior to the issue of the shortfall
notice;

(representations etc) any of the representations, warranties or
undertakings of Alkane in the Underwriting Agreement cease to
be, or are found not to have been, true and correct in all material
respects;

(prospectus):

(A) if this Prospectus contains a misstatement or inaccuracy
or becomes misleading or deceptive in a material
respect;
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(B) any party withdraws its written consent to the inclusion
of statements made by it in this Prospectus pursuant to
section 716 of the Corporations Act;

(iv) (financial position) there is a material adverse change in the
financial position or prospects of Alkane;

(V) (takeover) the occurrence of an event as defined in section 652C
of the Corporations Act in relation to Alkane, as though Alkane
were a target company other than any allotment or issue of
securities, and any grant of security contemplated in this
Prospectus;

(vi) (material contract) if a material contract is, without the prior
written consent of the Underwriter:

(A) terminated by Alkane;
(B) rescinded, altered or amended in any way;
©) found to be void, voidable or unenforceable;

(vii) (capital structure/constitution) Alkane alters or announces an
intention to alter its capital structure or its constitution without the
prior consent of the Underwriter;

(viii)  (ASX): ASX refuses, does not grant on terms acceptable to the
Underwriter, or withdraws approval for the granting of official
quotation for the New Shares comprising the Offer or ASX makes
a statement to that effect to Alkane, the Underwriter or any other
person;

(ix) (government policy) either the United States of America or
Australian government adopts a change in fiscal or monetary or
taxation policy which would materially and adversely affect
companies in general or Alkane in particular or investment in
securities generally, or adopts any law or prospective law which
would restrain capital issues, corporate profits or foreign
investment;

) (outbreak of hostility) there is an outbreak of hostility involving
any one of a number of countries, such as, Australia, the United
Kingdom, the United States of America, the Commonwealth of
Independent States, the People's Republic of China, Indonesia,
Malaysia or Japan

Alkane must notify ASX immediately if the Underwriter terminates this
Underwriting Agreement.

8.6 Litigation

Alkane and its subsidiaries are not involved in any material legal or arbitration proceedings, nor, so far as the
Directors are aware, are any such proceedings pending or threatened against Alkane or its subsidiaries.

8.7 Taxation Implications

Eligible Shareholders should be aware that there may be taxation liabilities arising from the subscription for
New Shares and the sale of those New Shares. For this reason, it is very important that Eligible Shareholders
consult their own taxation or other advisers in relation to the taxation laws and regulations applicable to their
personal circumstances. Alkane and its officers accept no liability or responsibility in respect of any tax
consequences connected with an investment in New Shares or the sale of those New Shares.

8.8 Interests of Directors

Other than as set out elsewhere in this Prospectus, the interests of the Directors in Alkane and the Offer are:
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Security holdings

Directors are not required under Alkane's constitution to hold any securities in Alkane.
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The Directors' interests in the issued shares and options of Alkane are as follows:

Name of Director Shares Held Shares Held Options Held Options Held
Directly Indirectly Directly Indirectly
John SF Dunlop - - - 1,000,000
D lan Chalmers 3,780 805,958 - 1,000,000
lan R Cornelius 7,875 1,291,500 - 1,000,000
lan Gandel - 36,685,674 - 1,000,000
A D Lethlean - - - 1,000,000

Any Directors who are Eligible Shareholders will participate in the Offer on the same basis as all other
Eligible Shareholders.

Directors' remuneration

Executive directors are paid remuneration as determined by the Board, which may consist of salary, bonuses
and any other elements (excluding a commission on or percentage of profits or operating revenue).

Non-executive directors' fees not exceeding an aggregate of $300,000 per annum have been approved by
Alkane Shareholders in general meeting. The level of non-executive directors' fees may be varied by
Shareholders in general meeting in accordance with its constitution.

Each Director is entitled to be paid additional remuneration for any extra services or special exertions
undertaken by him for Alkane.

Alkane may also pay each Director travel and other expenses incurred by that Director in attending meetings
of Alkane, the Board or a committee of the Board, in attending to Alkane business and in carrying out duties
as a Director.

Alkane currently has no share-based remuneration plans for Directors.
Agreements and arrangements

John S Dunlop & Associates Pty Ltd (a company in which Mr Dunlop has a substantial financial interest) was
paid $62,500 for non-executive Chairman’s fees and a further $13,850 for per diem consulting fees in the
period since Mr Dunlop’s appointment as a director of the Company on 3 July 2006.

Goldtrek Pty Ltd as trustee of the Lewis Trust (of which lan R Cornelius is a beneficiary) provided consulting
services to Alkane pursuant to a consultancy agreement which expired on 30 June 2006 and subsequently for
services as a non-executive director. Goldtrek received $163,700 for these services during the last two years.
Goldtrek also received a one off fee of $80,000 on termination of Mr Cornelius’s term as Executive Chairman.

Multi Metal Consultants Pty Ltd (a company in which D lan Chalmers has a substantial financial interest)
provided geological consulting and management services to Alkane pursuant to consultancy agreements
expiring 30 June 2006 and commencing 1 October 2006. Several technical and support staff, including Mr
Chalmers, were employed to carry out work programs for Alkane on an as needs basis. Multi Metal
Consultants received $1,095,678 for these services during the last two years.

Leefab Pty Ltd (a company in which D lan Chalmers has a substantial financial interest) was paid a retainer
for Mr Chalmers’ services as Managing Director under a formal agreement commencing 1 October 2006.
Leefab has received $60,000 pursuant to this agreement.

Rocky Rises Pty Ltd (a company in which Mr Lethlean has a substantial financial interest) provided consulting
services to the Company. Rocky Rises Pty Ltd received $109,233 for these services and for director’s fees
during the last two years.

Gandel Metals Pty Ltd as trustee for the Gandel Metals Trust (a company related to Mr lan Gandel) was paid
$46,667 for non-executive director’s fees and a further $4,400 for per diem consulting fees in the period since
Mr Gandel’s appointment as a director of the Company on 24 July 2006. In addition, Gandel Metals Pty Ltd
as trustee for the Gandel Metals Trust was underwriter to the Company’s non-renounceable rights offer under
a prospectus dated 27 September 2006, receiving underwriting fees of $71,580 and is Underwriter to this
Offer.
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8.9

8.10

Interests of named persons

Other than as set out elsewhere in this Prospectus, the interests of persons named in this Prospectus as having
performed a function in a professional, advisory or other capacity in relation to Alkane or the Offer are:

Blake Dawson have acted as lawyers to Alkane in relation to this Prospectus. Blake Dawson has accrued fees
of approximately $45,000 (plus GST) for these professional services up to the date of this Prospectus. Further
amounts may be paid to Blake Dawson in accordance with their normal time based charges. Blake Dawson
have provided other professional services to Alkane during the last two years and were paid approximately
$80,832 for these services.

Rothsay Chartered Accountants are the auditors of Alkane. They have provided audit services to Alkane
during the last two years and were paid approximately $55,000 for these services. A further $9,000 was paid
to entities related to Rothsay Chartered Accountants for non-audit accounting services.

Gandel Metals Pty Ltd as trustee for the Gandel Metals Trust has acted as Underwriter to the Offer and will be
paid an underwriting fee of approximately $450,000 for these services.

Consents

Each of the parties named below:

. has not made any statement in this Prospectus or any statement on which a statement in this
Prospectus is based, other than as specified below:

. to the maximum extent permitted by law, expressly disclaims all liability in respect of, makes no

presentation regarding, and takes no responsibility for, any part of this Prospectus, other than the

references to its name and the statement(s) and/or report(s) (including any statement(s) based on such

statement(s) and/or report(s)) and included in this Prospectus with the consent of that party;

. has given and has not, before the lodgement of this Prospectus with ASIC, withdrawn its written

consent;

o] to be named in this Prospectus in the form and context in which it is named; and

o] to the inclusion in this Prospectus of the statement(s) and/or report(s) (including any
statement(s) based on such statement(s) and/or report(s)) by that person in the form and
context in which they appear in this Prospectus.

Name of party Role Statement/report

Blake Dawson Lawyers -

Rothsay Chartered Accountants Auditors The audit reviewed financial report of
Alkane for the half year ended 30 June
2006.

Gandel Metals Pty Ltd as trustee of the Underwriter -

Gandel Metals Trust

JORC Code Reporting on mineral resource estimates

Mr David lan Chalmers, FAusIMM, FAIG (Managing Director of Alkane) has provided Alkane with mineral
resource estimates for the Tomingley Gold Project and the Wellington Project.

All references to Alkane's mineral resources and ore reserves have been reported in accordance with the
requirements of the JORC Code.

Mr David lan Chalmers has sufficient experience which is relevant to the style of mineralisation and type of
deposit under consideration and to the activity which he has undertaken to qualify as a Competent Person as
defined in the 2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves.

Consent
Mr David lan Chalmers has given and has not, before the lodgement of this Prospectus with ASIC, withdrawn
his written consent:

. to be named in this Prospectus in the form and context in which he is named; and

. to the inclusion in this Prospectus of statement(s) (including any statement(s) based on such
statement(s) and/or report(s)) by that person in the form and context in which they appear in this
Prospectus.
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8.11 Offer expenses

The estimated expenses of the Offer are:

ASIC lodgement fees $2010
ASX listing fees $17,693
Printing, postage and share registry $15,000
Legal, corporate advisory and other expert fees $45,000
Underwriting fees $450,000
Miscellaneous $5,297

$535,000

8.12 Governing law

This Prospectus and the contracts which arise on acceptance by Alkane of applications for Entitlements are
governed by the law applicable in Western Australia and each Eligible Shareholder submits to the exclusive
jurisdiction of the courts of Western Australia.
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9. DIRECTORS' CONSENTS TO LODGEMENT

Each Director has consented to the lodgement of this Prospectus with ASIC as required by section 720 of the
Corporations Act.

Signed for Alkane Resources Ltd by

9

D lan Chalmers
Managing Director
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10.

GLOSSARY

In this Prospectus, the following words have these meanings:
$ means Australian dollars unless otherwise specified.

Application Monies means monies in respect of an application for New Shares, payable in accordance with
this Prospectus and the Entitlement and Acceptance Form.

ASIC means Australian Securities and Investments Commission.
ASTC means ASX Settlement and Transfer Corporation Pty Limited ABN 49 008 504 532.

ASTC Settlement Rules means the Settlement Rules of ASTC, which are applicable while Alkane is admitted
to the Official List of ASX.

ASX means ASX Limited ABN 98 008 624 691.

ASX Listing Rules means the Listing Rules of ASX.

Board means the board of Directors.

CHESS means Clearing House Electronic Subregister System.

Closing Date means 21 November 2007 or such other date as the Board may determine.
Company or Alkane means Alkane Resources Ltd ABN 35 000 689 216.
Corporations Act means the Corporations Act 2001 (CwIth).

Director means a director of Alkane.

Eligible Foreign Shareholder means a Shareholder who holds Shares on the Record Date and whose address
(as registered on the Alkane share register) is not in Australia or New Zealand but who resides in a jurisdiction
in relation to which Alkane is satisfied that the making of the Offer, the receipt of this Prospectus and the
accompanying Entitlement and Acceptance Form by that Shareholder, the exercise of that Shareholder's
Entitlement and the subscription for New Shares by that Shareholder does not breach the securities laws
applicable in that jurisdiction.

Eligible Shareholder means:

. a Shareholder who holds Shares on the Record Date and whose address (as registered on the Alkane
share register) is in Australia or New Zealand; or
. an eligible Foreign Shareholder.

Entitlement means the number of New Shares to which an Eligible Shareholder is entitled under the Offer.

Entitlement and Acceptance Form means the form accompanying this Prospectus which sets out the number
of New Shares which are the subject of each Entitlement and provides the means for acceptance of all or part
of an Entitlement.

New Shares means the Shares offered to Eligible Shareholders under this Prospectus.
Offer means the offer of New Shares to Eligible Shareholders under this Prospectus.
Offer Price means $0.32 per New Share on the terms and conditions set out in this Prospectus.

Prospectus means this document, and any supplementary or replacement prospectus in relation to this
document.

Record Date means 5.00pm WDT on 27 November 2007.

Share means a fully paid ordinary share in the capital of Alkane.

Share Registry means Advanced Share Registry Services.

Shareholder means a registered holder of Shares.

Underwriter means Gandel Metals Pty Ltd ABN 69 493 120 953 as trustee of the Gandel Metals Trust.

Underwriting Agreement means the underwriting agreement between Alkane and the Underwriter dated 19
November 2007.

WDT means Western Daylight Time in Australia.
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